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LEASING & FINANCE NEWS UPDATE

April 2010
A good day in our firm is collecting our clients' money ... not billing hours

U.S. BANK FAILURES REACH 41 THIS YEAR ALONE

Eank Failures reponted by FDIC

Associared Press - Regulators on Friday shut down seven banks
in five states, bringing to 37 the number of bank failures in the U5,
so far this year. The closings follow the 140 that succumbead in
2008 to mounting loan defaults and the recession. The pace of

p | Dank seizures this year is likely to accelerate in coming months,
regulators have sald, as losses mount on loans made for
commercial property and development. The bank failures — the

T | 140 last year was the highest annual tally since the height of the
savings and loan crisis In 1992 — have sapped billlons of dollars
out of the deposit insurance fund. It fell into the red last year,

® | hitting a $20.9 billion deficit as of Dec. 31,
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U.S. regulators shut down four banks in Arizona, Georgia and Florida, bringing the total for the year to 41
as small lenders struggle with bad loans tied to commercial real estate. The banks seized March 26 had
total assets of $1.24 billion and deposits of $1.1 billion, according statements from the Federal Deposit
Insurance Corp. Regulators have seized 181 U.S. lenders since the start of 20009.

“You’re going to continue to see smaller institutions fail because they have no access to capital and they
have too much concentration in residential construction and commercial real estate,” said Paul J. Miller, an
analyst at FBR Capital Markets in Arlington, Virginia.

U.S. lenders are collapsing at the fastest pace in 17 years amid losses on loans made at the height of the
market. The number of banks on the FDIC’s “problem” list climbed to the highest level since 1992 in the
fourth quarter. FDIC Chairman Sheila Bair said on Feb. 23 that the pace of failures will exceed last year’s
total of 140.

The latest closings will drain $320.3 million from the FDIC’s deposit insurance fund, the agency said. The
FDIC and the four banks acquiring the shut-down lenders agreed to share losses on $870.9 million of
assets. The FDIC introduced loss-sharing agreements during the savings-and-loan crisis in 1991 and
resumed using them in 2008 amid bank failures stemming from the collapse of the subprime mortgage
market. The agreements are designed to help attract investors wary of the quality of bank assets being
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CONTACT

To learn how we can be
of service to your
business please visit us on
the web

www.saldutticollect.com

1-877-809-4345
TEL: (856) 779-0300

FAX: (856) 779-0355 -
fax

NJ: Cherry Hill/Lawrenceville

PA: Philadelphia/West Chester



offered amid more than $1.7 trillion in writedowns and credit losses at financial companies since the 2007.
According to FDIC vice chairman Martin J. Gruenberg, the “FDIC-insured institutions still hold the largest
share of commercial mortgage debt outstanding, and their dollar volume exposure to CRE loans stands at a
historic high.”

Source: BusinessWeek

STILL NOT CONVINCED JOB GROWTH IS COMING?

Clusterstock A~/ Chart of the Day

Millions of Electric/Gas
wlurft: - ) U-Sb. *Emplovrn Ef‘lt Vs. kit ol
e Electric/Gas Utility Production (Power Usage) (2002 = 100)
115
135 M
105
125 M
95
115 M
105 M 85
95 M 75
85 M 65
Electric/Gas Production
75 M 55
65 M 45
L1 Y e _ I 20T Valug plays.net (Data: 1948-Feb 2010)|

‘48 51 ‘55 ‘59 ‘63 ‘67 ‘71 ‘74 ‘78 ‘B2 ‘B6 90 ‘94 ‘97 ‘01 ‘05 ‘09
This relationship makes complete sense yet is frequently forgotten -- there has been a simple long-term
correlation between U.S. power production and job growth, going back decades, as shown above. U.S.
power production fell with the recent economic downturn, most likely because there was less economic
activity (plus some belt tightening when it came to energy usage).

Yet now it is rebounding. Which unless this relationship has suddenly changed, means that new jobs are
highly likely to be created in the coming quarters.

The chart above is also interesting as a validation of the U.S. recovery because, right now, many who
doubt the validity of Chinese government statistics look to Chinese power usage numbers as a tangible
check on the economic growth that the government claims. Well the same works for the U.S. It has
passed the 'China’ test!

Source: The Business Insider

Another Drop in New Business Volume: Equipment Leasing Industry

| The Equipment Leasing and Finance Association's (ELFA) Monthly Leasing and

Finance Index (MLFI-25), which reports economic activity for the $518 hillion

equipment finance sector, showed overall new business volume for February declined

three percent when compared to the same period in 2009.

When shown against the prior month, the MLFI-25 reported new business volume
decreased by six percent, from $3.4 billion to $3.2 billion. (Of note is the fact that, in the last four years,
the average January to February decline averaged approximately 17 percent.)

Tempering this advance in new business volume is February data showing a noticeable increase in
delinquencies. Receivables over 30 days rose significantly when compared to both the prior month and
year-earlier period. However, upon further analysis, this anomaly appears to be the result of one outlier
respondent that reported a larger than usual number in the 30-60 day receivables bucket. Charge-offs
increased to 1.89 percent, up from 1.68 percent in the prior month.

"The fact that February new business volume is down compared to February 2009's anemic numbers tells
you that we still have a long way to go in the economic recovery,"” said Thomas Jaschik, President, BB&T
Equipment Finance, located in Towson, MD. "Businesses continue to lack the confidence to make
substantial investments in capital equipment. The increase in delinquencies and charge-offs from January
to February has a seasonal factor associated with it, but is not a trend you like to see given the run up in
these two items in 2009."

Source: ELFA



MLFI-25 New Business Volume - February 2010
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Get the Law Firm Advantage with Saldutti, LLC:

- Game Changers: Contingency Collections

- Information Warfare: Cutting-Edge Forensic Investigations

- Comprehensive Call Center Capabilities

- One-Stop-Shop: The Benefits of an Agency with the Power of the Courts
- National and International Collections

Information contained in this publication should not be construed as legal advice or opinion, or as a substitute for the advice of counsel. The
enclosed materials may have been abridged from other sources. They are provided for educational and informational purposes for clients and

others who may be interested in the subject.
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